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PASS TREASURY AND FRB 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: ITALIAN EXCHANGE MARKET DEVELOPMENTS 

1 . DR. GERONSI, HEAD OF EXCHANGE OPERATIONS AT THE BANK 
OF ITALY, TOLD TREASATT JANUARY 29 THAT LIRA/DOLLAR FIXING 
IN FRANKFURT WAS 741.77. HE DESCRIBED ITALIAN EXCHANGE 
MARKET AS FRENETIC AND SAID THAT LIRA HAD GENERALLY 
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OF TRADING THEN IN RECENT DAYS OF APPROXIMATELY $50 TO 
$60 MILLION, COMPARED TO $60 TO $70 MILLION CONSIDERED NORMAL 
PRIOR TO BANK OF ITALY WITHDRAWAL FROM MARKET. THERE WAS 
CONSIDERABLE DEMAND FROM IMPORTERS, INCLUDING SOME LARGE 
IMPORTERS, SO THAT DEMAND TENDED TO BE ONE WAY. BY LATE 
AFTERNOON LIRA WEAKENED FURTHER TO AROUND 744 LIRE PER 
DOLLAR. 

2. BOI CALCULATION OF DEVALUATION OF LIRA SINCE 
FEBRUARY 1973 (BASED ON FRANKFURT EXCHANGE RATES) SHOWED 
DEPRECIATION AGAINST ALL CURRENCIES OF 26.81 PERCENT, 

AGAINST DOLLAR OF 21.68 PERCENT AND AGAINST EC CURRENCIES 
OF 30.75 PERCENT. VOLPE 
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